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On January 1 of 2027, the U.S. Treasury will begin diverting federal funds—estimated at more than $25 
billion annually–mostly to private and religious schools through a new federal tax credit voucher program. 

The new program will threaten our systems of universal K-12 public education.

The program is voluntary for states. As policymakers weigh whether to participate in the program, the following 
resources offer additional information on the track record and expected impacts of vouchers on our public schools.  

Federal Tax Credit Voucher Program  
Resource Guide
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T H E  F E D E R A L  TA X  C R E D I T  V O U C H E R  P R O G R A M  –  T H E  B A S I C S

Federal Tax Credit Scholarship Program Included in P.L. 119-21, the FY2025 Reconciliation Law.   
A review of the statutory components of the federal program from the Congressional Research Service. September 26, 2025. 
https://www.congress.gov/crs-product/R48724 

Public Funds, Public Schools. “Frequently Asked Questions”  FAQS about the federal program. 
https://edlawcenter.org/wp-content/uploads/2025/09/Federal-Vouchers-FAQ-9-15-2025.pdf 

The Federal Tax Credit Voucher Program:  A Landscape of Risks for Public Schools and Students 
Produced by the National Coalition for Public Education.
https://www.ncpecoalition.org/obbba

The New Federal Voucher Program: Considerations for Policymakers. ITPI reviews reasons why state 
policymakers should beware of opting in to the new tax credit voucher program.
https://inthepublicinterest.org/the-new-federal-voucher-program-considerations-for-policymakers/  

Federal Vouchers, Treasury Regulations, and State Flexibility. Governors Beware: The Voucher 
Advocates in DC Are Not Serious About Returning Education to the States. From the National Education 
Policy Center.
https://nepc.colorado.edu/sites/default/files/publications/PM%20Welner.pdf 

S TAT E  V O U C H E R  S TAT U S

While we disagree with the pro-voucher organization’s stand on school privatization, EdChoice’s “dashboard” offers useful state-
by-state information.
https://www.edchoice.org/school-choice/dashboard/ 
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V O U C H E R  C O S T S

No Free Lunch: The Real Cost of Federal Education Vouchers. The National Education Policy Center looks at 
frequent claims that the federal school voucher program provides “free money” to states.  
https://nepc.colorado.edu/sites/default/files/publications/Newsletter%20fed%20voucher_0.pdf 

The Myth of Cost Savings from Private School Vouchers. Public Funds, Public Schools. PFPS looks at the 
common misunderstandings about the general costs of school vouchers.
https://edlawcenter.org/wp-content/uploads/2025/09/The-Myth-of-Cost-Savings-from-Private-School-Vouchers-Update-1.pdf 

School Vouchers are Rapidly Eating into State Budgets. Governing. May 21, 2025. While often enacted 
through the promise of a cap on spending, state after state have lifted caps on voucher programs, steeply increasing the 
program’s costs. 
https://www.governing.com/finance/school-vouchers-are-rapidly-eating-into-state-budgets  

V O U C H E R  A C A D E M I C  I M PA C T

Here is the Truth: School Vouchers Just Don’t Work. Southern Education Foundation’s summary of studies in 6 
southern states showing poor academic outcomes for students who transfer to private schools through use of a school voucher. 
https://southerneducation.org/legislative-issues-in-the-south/school-vouchers-an-overview/ 

Student Achievement. Public Funds, Public Schools survey of research. Multiple multi-year studies suggest 
student outcomes are unchanged or worse when students transfer to private schools.
https://pfps.org/research/ 

V O U C H E R  F R A U D

#SchoolVoucherScam$. Beginning in 2023, the Network for Public Education began tracking examples of fraud, 
waste and abuse in voucher programs. Their extensive and growing collection of examples is here. 
https://networkforpubliceducation.org/voucher-scandals/ 

“Arizona Empowerment Scholarships: What $304 Million Bought” An explosive, 2023 local ABC news report 
showing that the state Department of Education had approved the use of taxpayer dollars for non-educational expenses 
including waterpark tickets, golf equipment, and more. Arizona’s massive voucher program serves as a bellwether for the rest of 
the nation as the costs have severely impacted the overall state budget and examples of misuse pile up. 
https://www.abc15.com/news/local-news/investigations/arizona-empowerment-scholarships-what-304-million-bought

The following organizations are excellent resources for additional information on school vouchers.

In the Public Interest (inthepublicinterest.org) serves as a resource for organizations, 
government, and media, on the privatization of public goods—including schools, water 
and sewer systems, parks, prisons and more. 

National Coalition for Public Education (ncpecoalition.org) is a coalition of national 
organizations that monitors and lobbies against voucher bills in Congress. NCPE has an 
excellent tool kit for fighting vouchers, as well as other resources.

National Education Policy Center (nepc.colorado.edu) is a research and policy center 
based at the University of Colorado. NEPC reviews education policy and practice across the 
country and offers useful analysis of reports and claims from pro-privatization sources.

Public Funds, Public Schools (pfps.org) is a project of Education Law Center. PFPS 
provides links to the latest research and a Bill Tracker to monitor legislation introduced at 
the state level related to vouchers.
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